
MINUTE ITEM 

29. REQUEST FOR APPROVAL OF SPECIFICATIONS AND FORMS FOR THE PURPOSE OF 
INVITING BIDS IN. CONNECTION WITH A PROPOSED CONTRACT FOR SALE OF NATURAL 
GAS, PARCELS "W", "X", "Y", "Z", "Z-1", 	"K" AND "L", WILMINGTON OIL 

P 1  L.B.W.O. 10,139. 

Following presentation -of Calendar Item 35 attached., apsi in response +0 
questions raised; by the Commission, Mr. Gerald Desmond, City Attorhei, 
Long Beach, reported: that the proposed. tczttract would, proVide fat dish 
of the natural gas, that it was necessary because-  upon Agt.i.tization becotang 

effective the 'existing contract would expire, and. that one hundred: percent 

of the profits froft .gas sales go to. the State of California. 

The Executive Officer pointed out that the proposed. resolution was 
prospective as drafted., subject to approval by the Attorney General's 
office. Inasmuch as thie approval was received subsequent to preparation 
of the calendar item, the condition for approval should. be  removed. frame  

the resaMti61!,__ 

UPON MOTION MADE DY COMMISSIONER CM,E, SEcgisfara,  3Y COMISSIONER ANDERSON,, 
Ail) 'UNANIMOUSLY CARRIED, THE FOLLOWING RESOLUTION WAS: ADOPTED: 

THE COI/MISSION APPROVES THE S IFICATIONS- AND POEMS MR THF....pURP.OSE OF 
INVITING SED BIM, SUBM/=,  THE 'CITY OF LONG BEAC7 IN CONNECTION WITH THE 
PROPO FORM OF CONTRACT FOR SALE OP NATURAL GAS (PELATING TO PARCKS "W", 

"X", "Y", "Z",  "Z-l",  "K", 	"L"',, WILMINGTON OIL FIELD), AND AUTHORIZES 
THE PUBLICATION OF NOTICE TO,  BIDDEHS WIWASEECT THERE% 

Attachment 
Calendar Item 35 (2 pages) 
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CALENDAR ITEM 

35. 

REQUEST FOR APPROVAL OF SPECIFICATIONS AND FORMS FOR THE PURPOSE OF INVITING 
BIDS IN CONNECTION WITH A PROPOSED CONTRACT FOR SALE OF NATtnig, GAS, PARCELS 
"W", "X", "Y", "Z", "Z-1", "J", "K" AND "L", WILMINGTON OIL FIELD - L.B.W.O. 
10,139. 

The Herber Department of the City of Long 'Peach has submitted for approval 
by the Strtge Lands Col:omission. a proposed form of natural gas purchase con-
tract, together with,sxecifications 84a forms for the purpose of inviting 
bids, to be used in, the offer for competitive bidding for the purchase of 
natural gas produced from Parcels "W", "X", "Y",„ "Z": "Z-1"„ "J", "K" and 
"L", or allocated tc. p.4bjeet lands pursuant to any and; 	mit agreements. 

,Existing contracts for the; sale of 34atutal, gas between the 2 1-,.sr of Long 
peach and, laMita•-SignaI-Wilmington Associates provided toz‘the sale of all 
gas produced from the specified lapels . Under unit operationS all gas 
preduced.,.frem the, lands, ixic11,4ed in 4 1.441.it741.1 .12,e accOnted for under the 
unit agreement. Freit the unit the ,City will receive natural gas allocated 
to the subject lands representing the City's share as'a Working Interest 
OWn.er of the unitized 'substances produced and saved yArsuant to the term 
of any unit agreement Whether or not produced from slabject lands,. The pro-
posed contract will provide for the 'sale Of all natural gas- not sub•L"ct to 
a -unit agreement -and all gatural gas allocated to subject lauds. 

Pursuant to the provisions of the City's- charter, the effective date of the 
proposed contract shall be-7 o'clock a-.m. of the first day following the 
day that the General Manager or Assistant general Manager of the Harbor 
Department duly executes the unit agreement and unit operating agreement 

.-cbvering Fault Block II and 'Volt Block III, Wilmington Oil Field. The City 
and. -Lomita-Siggal-Wi1mington. 'Associates have agreed to tern inatiOn of exist-
ing contradtS at, that time. The tem of the proposed contract will 'be a 
period of 	years,. and 11 months from end after the effective date.. 

In ,general, -terms and. conditions in the proposed contract relative to 
gathering ,and distribution systems, measurement, quality determination, 
accounting for natural gas and, gas products„ and procesSing operations are 
in conformance with general practice in the indus-try., It is provided that 
in the event the -greas income to the purchaser, from processing City's gas 
fa2,1s beloW 1350 of the processing cost, the City _shall pay to the processor 
an amount equal to any calculated defioit. In the event this amount, inclu-
ding processor's share of products, exceeds '500 of the value of products 
produced, the contract may be terminated by either_ party unless the purchaser 
vaiveS this required payment. 

The purchaser would 'be reimbursed for the actual cost of tleilities required 
to determine the quantity and. quality of natural gas produced and saved from 

ragor s 
trorr e subject lands. The purchaser a,~ Fees to deliver all, of the Cit. 's  
spar_ Jf dry gas available for sale *through City-''a facilities at the process-
ing plant unless requested by the City to otherwise dispose of said dry gas. 
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proposed contract under review  
to the provisions of Section 10(b) of Chapter 29, Statutes of 1956, 1st E.S., 
in its discretion may approve the proposed natural gaS purchase contract. 

IT IS RECOMMENDED THAT, SUBJECT TO APPROVAL BY THE ATTORNEY GENERAL'S OFFICE, 
THE COMMISSION APPROVE THE SPECIFICATIONS AND FORMS FOR THE PURPOSE OF INVIT-
ING BIDS,SUBMITTED BY THE CITY OF LONG BEACH IN CONNECTION WITH THE PROPOSED 
FORM OF CONTRACT FOR SALE OF NATURAL GAS (RELATING TO PARCELS "WI', "X", 

"Z", "Z-1"„ "J", "K".11513 
"L"

, miummow OIL FIELD), AND AUTHORIZE THE 
PUBLICATION OF NOTIC E. TO BIDDERS WITH RESPECT 
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